











are reported in the consolidated statements of operations.
Unrealized gains and losses on marketable available-for-sale
securities are reported in a separate component of net assets,
net of income taxes, unless the decline of the fair value of any
particular available-for-sale securities is considered to be a
permanent impairment, in which case such declines are
recorded as devaluation (impairment) losses and recorded on
the statements of operations. Held-to-maturity and available-
for-sale securities without readily obtainable fair values are
stated at amortized cost. For the purpose of computing real-
ized gains and losses, the cost is determined by the moving-
average method.

Taiyo Life has set up policy reserve-matching bonds. The
purpose of the policy reserve-matching bonds is to reflect
Taiyo Life's Asset Liability Management (ALM) activity in its
financial statements. Taiyo Life holds these bonds to hedge
the interest rate risk arising from contracted insurance policies.
Policy reserve-matching bonds are not stated at fair market
value but are stated at amortized cost, in order to follow the
accounting treatment of the policy reserve of insurance poli-
cies. For the purpose of computing realized gains and losses,
cost is determined by the moving-average method.

Taiyo Life's management and investment policies for policy
reserve-matching bonds are included in risk management
guidelines for monitoring such bonds. Based on the guidelines,
Taiyo Life categorizes insurance policies into (1) all policies
except for‘group insurance policies”and ‘other insurance poli-
cies"with respect to general assets, (2) all policies for “defined
contribution corporate pension insurance” and “group pure
endowment insurance”policies with respect to group annuity
insurance assets, and (3) all policies with respect to single
premium whole life insurance assets.

(e) Reserve for possible loan losses

The reserve for possible loan losses is established in accor-
dance with the Three Life Insurance Companies’ Self-
Assessment Guidelines. With respect to loans to borrowers
subject to bankruptcy and similar proceedings, the Three Life
Insurance Companies provide specific reserves in the amount
of the loan balance less amounts collectible from collateral,
guarantees and by other means. For loans to borrowers who
are not yet bankrupt but highly likely to fall into bankruptcy,
management determines and provides for the necessary
specific reserve amount based on an overall assessment of the
borrowers'ability to pay after subtracting the amount collect-
ible from collateral, guarantees and by other means. With
respect to other loans, the Three Life Insurance Companies
provide for a general reserve by applying the historical loan-
loss ratio determined over a fixed period. Each loan is subject
to asset assessment by the business-related division in accor-
dance with the Three Life Insurance Companies' Self-Assessment

Guidelines, and the results of the assessment are reviewed by
the internal auditing division, which is independent from the
business-related division, before the reserve amount is finally
determined.

Other consolidated subsidiaries also establish reserves for
possible loan losses using the procedures in the same manner
as the Three Life Insurance Companies. The provision of the
reserve is based on the results of self-assessment procedures
and also provides for an amount, if management consider it
necessary, by applying the historical loan-loss ratio determined
over a fixed period.

(f) Reserve for price fluctuations

Pursuant to requirements under Article 115 of the Insurance
Business Law, the Three Life Insurance Companies maintain a
reserve for price fluctuations primarily related to stocks, bonds
and foreign currency-denominated assets which are exposed
to losses due to market price fluctuations. This reserve may
only be used to reduce deficits arising from price fluctuations
on those assets.

(g) Policy reserve
Pursuant to requirements under Article 116 of the Insurance
Business Law, the Three Life Insurance Companies maintain a
policy reserve for the fulfillment of future obligations under life
insurance contracts. The reserve of the accompanying consoli-
dated financial statements is established pursuant to the net
level premium method. This method assumes a constant or
level amount of net insurance premiums over the term of the
relevant policy in calculating the amount of the reserve
required to fund all future policy benefits. The net insurance
premium is the portion of the premium covering insurance
underwriting risk, based on factors such as mortality rates,
investment yield and policy cancellation rates, and excluding
the portion covering administrative expenses. The net level
premium reserve is calculated using interest and mortality rates
set by the Financial Services Agency. For policies issued after
April 2007, the net level premium reserve is calculated using
an annual 1.5% interest rate and the mortality rate specified in
the Life Insurance Companies Standard Mortality Table 2007.
In addition to the above, to provide for any extraordinary
risks which might arise in the future, the Three Life Insurance
Companies are required to maintain a contingency reserve at
an amount determined based on requirements under the
Insurance Business Law.

(h) Reserve for bonus to directors

and corporate auditors
To provide for payment of the bonus to directors and corporate
auditors, the Company and its consolidated subsidiaries set
up a reserve for directors’and corporate auditors’ bonuses
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based on the expected amount to be paid in the year ended
March 31, 2009.

(i) Reserve for employees’ retirement benefits

The Company and its consolidated subsidiaries maintain
noncontributory defined benefit plans covering substantially
all employees. Under the plans, qualified employees are
entitled to lump-sum or annuity payments based on their
current rate of salaries and length of service at retirement or
termination of employment for reasons other than dismissal.

The Company and its consolidated subsidiaries set up a
reserve for employees' retirement benefits under the defined
benefit plans based on the actuarial calculation value of the
retirement benefit obligations and the pension assets. The attri-
bution of retirement benefits to periods of employees'service is
made based on the benefit/years of service approach.

Net obligation at translation on the employees'retirement
benefits plan due to the change of rules for some employees’
retirement benefits by Taiyo Life is recorded on statements of
operations for the year ended March 31, 2009.

Net actuarial gains and losses on the employees'retirement
benefits plan are recorded on statements of operations when
incurred.

(j) Reserve for directors’and corporate auditors’
retirement benefits

The Company and certain domestic consolidated subsidiaries
have maintained retirement benefit plans covering all directors
and corporate auditors. Under the plans, all directors and
corporate auditors are entitled to lump-sum or annuity pay-
ments based on their current rate of salaries and length of
service at retirement.

The Company and these certain domestic consolidated
subsidiaries set up a reserve for directors’and corporate audi-
tors'retirement benefits under the defined benefit plans based
on an actuarial calculation of the value of the retirement
benefit obligations. The attribution of retirement benefits to
periods of consignees’service is made based on the benefit/
years of service approach.

(k) Income taxes

The Company has adopted the consolidated corporate tax
system.The consolidated corporate tax system allows compa-
nies to pay taxes based on the combined profits or losses of a
parent company and its wholly owned domestic subsidiaries.
Due to the adoption of the consolidated corporate tax system,
a portion of valuation allowance for deferred tax assets was
reduced with respect to certain consolidated subsidiaries’ tax
loss carryforwards for which there had been uncertainty
regarding realization.
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The provision for income taxes is based on income recog-
nized for financial statement purposes, which includes
deferred income taxes representing the effects of temporary
differences between income recognized for financial reporting
purposes and income tax purposes. Deferred tax assets and
liabilities are determined based on the difference between
assets and liabilities for financial reporting purposes and tax
purposes using the statutory tax rate.

(I) Tangible fixed assets

Tangible fixed assets except for lease assets are stated at cost
less accumulated depreciation. Depreciation is computed by
the straight-line method for buildings acquired on and after
April 1, 1998 and by the declining-balance method for other
property and equipment, based on estimated useful lives
ranging from 3 to 50 years for buildings and improvements
and from 2 to 20 years for equipment.

Lease assets with respect to ownership-transfer finance
leases are amortized under the same method as is applied to
tangible fixed assets owned by the Company, and lease assets
with respect to nonownership-transfer finance leases are amor-
tized under the straight-line method over the lease term.

(m) Intangible fixed assets
Development costs for internal-use software are capitalized
and amortized under the straight-line method over their
estimated useful lives of 5 years.

Lease assets are amortized under the straight-line method
over the lease term.

(n) Stock issuance costs
The stock issuance costs are charged to ordinary expenses
as incurred.

(0) Leases

Prior to April 1, 2008, finance lease transactions not involving
the transfer of ownership (nonownership-transfer finance leases)
had been permitted to be accounted for as ordinary rental
transactions. However, with application of “Accounting Standard
for Lease Transactions (Statement No. 13)" and “Guidance on
Accounting Standard for Lease Transactions (Guidance No. 16),’
the Company has adopted these standards and their guidance
effective from this fiscal year, and the accounting treatments for
such transactions follow the method for ordinary purchase and
sales transactions.

With respect to nonownership-transfer finance lease trans-
actions whose commencement day falls prior to March 31,
2008, the accounting treatment where the Company and its
subsidiaries are the lessee continuously follows the method
for ordinary rental transactions.



(p) Land revaluation

Taiyo Life revalued its land for operating purposes as of March
31,2002, as permitted by the Land Revaluation Law, which
became effective in 1998.In accordance with provisions under
this law and related ordinances, the revaluation is a one-time
event and subsequent valuation gains or losses after the initial
revaluation are not reflected in the consolidated financial
statements but are disclosed if additional valuation losses are
subsequently recognized after the initial revaluation. Net
revaluation gains or losses are not recorded on statements of
operations but are reported as a separate component of net
assets, net of income taxes. In case the Company sells a part
of such revalued land, related revaluation gains or losses are
transferred to retained earnings. Book values of land for operat-
ing use before and after revaluation as of March 31, 2002 were
¥143,340 million and ¥110,220 million, respectively.

(q) Derivative financial instruments

Changes in the fair value of derivative instruments designated
as fair value hedges are realized in the income statement,
whereas those designated as deferral hedges are reported in
the net assets section of the consolidated balance sheets.
However, if derivative instruments are considered special treat-
ment, changes in the fair value of derivative instruments are
not recognized. Derivative financial instruments designated
in special treatment are not revalued but the contractual rates
of the derivative financial instruments are reflected in income
or expense measurement of the hedged items. Changes in fair
value of derivatives designated as fair value hedges are recog-
nized in income as an offset to the fair value adjustments of
the related hedged items. The fair value of instruments hedg-
ing anticipated transactions and referred to as deferral hedges
is recognized in the consolidated balance sheets and reclas-
sified into the income statement when the related hedged
item impacts income.

The effectiveness of the hedging is measured by reference
to the market fluctuations or the cash flow fluctuations as they
affect the particular hedged item and hedging instrument.

Taiyo Life uses deferral hedging and fair value hedging. The
special treatment for interest rate swaps is applied only where
the interest rate swaps satisfy the requirements for hedge
accounting. The hedging instruments and hedged items for
Taiyo Life are follows:

a. Hedging instrument: Interest rate swaps

Hedged item: Loans and bonds
b. Hedging instrument: Foreign exchange contracts
Hedged item: Foreign currency-denominated
assets
¢. Hedging instrument: Individual stock options

Hedged item: Domestic equities

d. Hedging instrument: Margin transactions

Hedged item: Domestic equities
e. Hedginginstrument: Forward trading

Hedged item: Domestic equities

Taiyo Life measures hedge effectiveness semiannually
using the method comparing the variability of the cash flow
of the hedging instrument to the variability of the cash flow
of the hedged item. However, Taiyo Life omits the test of hedge
effectiveness of special treatment for interest rate swaps, same
currency interest rate swaps, and individual stock options,
margin transactions and forward trading with domestic equi-
ties as hedged items.

Daido Life uses fair value hedging. The assignment account-
ing for foreign exchange contracts with certificates of deposit
in foreign currency as the hedged item is applied only where
the hedging instrument satisfies the requirements. The hedg-
ing instrument and hedged item for Daido Life are follows:

Hedging instrument:  Foreign exchange contracts

Hedged item: Foreign currency-denominated

available-for-sale securities and
certificates of deposit

Daido Life measures the hedge effectiveness using the
method comparing the variability of the fair value of the hedging
instrument to the variability of fair value of the hedged item.

(r) Accounting for consumption taxes

Consumption taxes received or paid by the Company and its
domestic consolidated subsidiaries are not included in income
and expenses. The net of consumption taxes received and paid
are separately recorded on the consolidated balance sheets.
Where consumption taxes paid are not fully credited against
consumption taxes received, the noncredited portion is
charged as an expense in the period in which the consumption
taxes are paid. However, certain noncredited portions of con-
sumption taxes paid, such as the purchase of property and
equipment, are not charged to expense but are deferred as
prepaid expenses and amortized against income over a five-
year period on a straight-line basis.

(s) Amortization of goodwill
Goodwill is fully amortized when incurred.

(t) Cash and cash equivalents

Cash equivalents consist of highly liquid investments without
significant market risk, such as demand deposits and short-
term investments with an original maturity of three months
or less.
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(u) Adoption of accounting standard for lease
transactions
(i) As lessee
Prior to April 1, 2008, finance lease transactions not involving
the transfer of ownership (nonownership-transfer finance
leases) had been permitted to be accounted for as ordinary
rental transactions. However, with application of "Accounting
Standard for Lease Transactions (Statement No. 13)"and “Guid-
ance on Accounting Standard for Lease Transactions (Guid-
ance No. 16),'the Company has adopted these standards and
their guidance effective from this fiscal year, and the account-
ing treatments for such transactions follow the method for
ordinary purchase and sales transactions.

In addition, lease assets with respect to nonownership-
transfer finance leases are amortized under the straight-line
method over the lease term, with no residual value.

The accounting treatment for nonownership-transfer finance
leases which commenced before the first fiscal year in which
the Accounting Standard for Lease Transactions is applied con-
tinuously follows the method for ordinary rental transactions.

The impact of this change on ordinary profit and net
income is immaterial.

(i) As lessor
Prior to April 1, 2008, nonownership-transfer finance leases had
been permitted to be accounted for as ordinary rental transac-
tions. However, with application of "Accounting Standard for
Lease Transactions (Statement No. 13)” and “Guidance on
Accounting Standard for Lease Transactions (Guidance No. 16),’
the Company has adopted these standards and their guidance
effective from this fiscal year, and the accounting treatments for
such transactions follow the method for ordinary purchase and
sales transactions.

The impact of this change on ordinary profit and net
income is immaterial.

(v) Changes in method of presentation

Pursuant to the revision of the exhibit forms on the “Enforce-
ment Regulation of the Insurance Business Law (Cabinet Office
Order No. 55)," the breakdown of “tangible fixed assets” and
“intangible fixed assets”is presented on the consolidated bal-
ance sheets from this fiscal year. The breakdown of “tangible
fixed assets”and“intangible fixed assets”for the previous fiscal
year is as follows:

(Millions of yen)

As of March 31, 2008
Tangible fixed assets:
Land ¥176,484
Buildings 124,997
CONSTIUCTION TN PIOGIESS . . et ettt ettt et et et et 17
Other tangible fiXed @SSets ... ... 7,781
Total tangible fiXed @SSETS . ... 309,279
Intangible fixed assets:
Software ... 21,872
Other intangible fixed assets 1,883
Total intangible fIXed @SSELS ... ...t ¥ 23,755

(w) Net assets per share
Net assets per share are computed based on the number of shares
of common stock outstanding at the end of each fiscal year.

(x) Net income per share

Net income per share is computed based on the weighted
average number of shares of common stock outstanding
during each fiscal year.
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(y) Appropriation of retained earnings

As in the past, the Company continues to make an annual
dividend payment approved by the Ordinary Shareholders’
Meeting. According to the Articles of Incorporation, semian-
nual interim dividend payment may be made by the resolution
of the Board of Directors.



Note 3 U.S. Dollar Amounts

The translations of yen amounts into U.S. dollar amounts are
included solely for the convenience of the reader and have
been made, as a matter of arithmetical computation only, at
the rate of ¥98.23=U.5.51, which is the approximate rate

Note 4 Loans

prevailing at March 31, 2009. The translations should not be
construed as representations that such yen amounts have
been, could have been or could in the future be converted
into U.S. dollars at that or any other rate.

Delinquent loans of the Company and its consolidated subsidiaries as of March 31, 2009 and 2008 are summarized as follows:

(Thousands of

(Millions of yen) US. dollars)

As of March 31, 2009 2008 2009
Loans to bankrupt COMpPanies ............ccooiiiiiiiiiiiii e ¥ 452 ¥ 472 $ 4,607
Past AUE I0ANS ... 3,114 2,333 31,702
Loans overdue for three monthsormore ... i .. 3,909 3,854 39,801
Restructured 10aNns ... .o 678 342 6,908
Total o ¥8,155 ¥7,002 $83,020

“Loans to bankrupt companies”are loans to borrowers that
are subject to bankruptcy, corporate reorganization or reha-
bilitation or other similar proceedings on which the Company
and its consolidated subsidiaries have stopped accruing inter-
est after determining that collection or repayment of principal
or interest is unlikely due to significant delay in payment of
principal or interest or for some other reason.

“Past due loans”are loans, other than those categorized as
“Loans to bankrupt companies”and loans for which due dates
for interest payments have been rescheduled for purposes of
restructuring or supporting of the borrower, on which the
Company and its consolidated subsidiaries have stopped
accruing interest based on self-assessment.

“Loans overdue for three months or more”are loans other
than those categorized as “Loans to bankrupt companies” or
"Past due loans"for which principal and/or interest are overdue
for three months or more.

"Restructured loans”are loans other than those categorized
as “Loans to bankrupt companies, “Past due loans” or “Loans
overdue for three months or more”for which agreements have

been made between the relevant parties to provide a conces-
sionary interest rate, rescheduling of due dates for interest
and/or principal payments, waiver of claims and/or other terms
in favor of the borrower for purposes of restructuring or sup-
porting of the borrower.

With respect to “Loans to bankrupt companies” and “Past
due loans” that are covered by collateral and guarantees, the
Company and its consolidated subsidiaries write-off the por-
tion of such loans that is not collectable from collateral and
guarantees, and charges such amounts to the reserve for pos-
sible loan losses. Write-offs relating to bankrupt companies for
the years ended March 31,2009 and 2008 amounted to ¥209
million ($2,131 thousand) and ¥255 million, respectively. Write-
offs relating to past due loans for the years ended March 31,
2009 and 2008 amounted to ¥312 million ($3,184 thousand)
and ¥275 million, respectively.

The Company and its consolidated subsidiaries’outstand-
ing loan commitments with borrowers as of March 31, 2009
and 2008 are summarized as follows:

(Thousands of

(Millions of yen) U.S. dollars)
As of March 31, 2009 2008 2009
Total loan COMMITMENTS .. ..ot ¥1,863 ¥7,000 $18,966
Less:amount drawn dOWn ... ..o 457 4,754 4,658
Unused loan commitments ..ot ¥1,405 ¥2,245 $14,307

Based on the loan commitment agreements, the extension
of credit is subject to the Company and its consolidated sub-
sidiaries'review procedures. The review procedures consist of
ensuring the use of funds and assessing the creditworthiness

of the borrower. Since not all of the outstanding commitments
will be drawn down, the outstanding commitment amounts
do not necessarily represent future cash requirements.
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Note 5 Accumulated Depreciation of Tangible Fixed Assets

Accumulated depreciation of tangible fixed assets as of March 31, 2009 and 2008 was ¥206,772 million (52,104,986 thousand)

and ¥204,777 million, respectively.

Note 6 Separate Accounts

The consolidated balance sheets include ¥706,915 million
($7,196,534 thousand) and ¥730,066 million of assets and lia-
bilities in equal amounts related to separate accounts as of
March 31,2009 and 2008, respectively.

Separate account assets and liabilities reported in the
accompanying consolidated balance sheets represent funds
that are administered and invested by the Three Life Insurance
Companies to meet specific investment objectives of the
policyholders. All gains and losses relating to separate account
assets and liabilities are offset by a corresponding provision

Note 7 Reserve for Policyholder Dividends

for or reversal of policy reserve; therefore, they do not affect
the Three Life Insurance Companies’ net income. Separate
accounts are established in conformity with the Insurance
Business Law. The assets of each account are separately man-
aged to identify investment results of each such account,
although they are not legally segregated in terms of their
treatment in case of bankruptcy of the insurance company.

Securities invested under the separate accounts are
deemed as trading securities and stated at fair value. Cost is
determined by the moving-average method.

An analysis of the reserve for policyholder dividends included in policy reserves for the years ended March 31, 2009 and 2008 is

as follows:
(Thousands of

(Millions of yen) U.S. dollars)
Years ended March 31, 2009 2008 2009
Balance at beginning of period ................ .. ¥186,873 ¥197,357 $1,902,411
Policyholder dividends ... (49,535) (56,808) (504,282)
INCrease ININTErest .. ..o 881 916 8,977
Increase due to Other reasons . ...........oooveiiiiiieeeiiiie... — 24 —
Decrease due to Other reasons ..o (62) — (631)
Provision for reserve for policyholder dividends .................... 8,971 45384 91,333
Balanceatend of period ........... ... .. ¥147,129 ¥186,873 $1,497,808

Note 8 Other Liabilities

Other liabilities included ¥35,000 million ($356,306 thousand) and ¥35,000 million of subordinated borrowings as of March 31,

2009 and 2008, respectively.
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Note 9 Commitments

The amounts of future contributions to the Policyholder Pro-
tection Corporation, which are estimated in accordance with
Article 259 of the Insurance Business Law, were ¥28,451 million
($289,641 thousand) and ¥30,576 million as of March 31,2009
and 2008, respectively. The contributions are recorded on
statements of operations as an operating expense when paid,
as the amount of future contributions is not yet fixed.

Note 10 Organizational Change Surplus

A total of ¥180,200 million (51,834,471 thousand) and
¥134,845 million of the Three Life Insurance Companies'invest-
ments in securities was mainly pledged as collateral for the
overdraft limit of exclusive account of real-time gross settle-
ment of government bonds with the Bank of Japan, the benefit
of the Policyholder Protection Corporation to secure such
future contributions and as a substitution of collateral for
margin trading and margin for futures contracts as of March
31,2009 and 2008, respectively.

The organizational change surplus, which is the portion of net
assets attributable to contributions by past policyholders as
of the date of the demutualization of Taiyo Life and Daido Life
and whose distribution is restricted by Article 91 of the

Note 11 Investments in Affiliates

Insurance Business Law, amounted to ¥63,158 million
(5642,964 thousand) and ¥10,836 million (110,316 thousand)
as of March 31, 2009, respectively.

Securities included ¥184 million (51,877 thousand) and ¥240 million of investments in affiliates as of March 31, 2009 and

2008, respectively.

Note 12 Consolidated Statements of Changes in Net Assets

(1) Type and number of shares issued and treasury shares

Number of shares  Number of shares  Number of shares  Number of shares
as of the previous  increased inthe  decreased in the

as of the fiscal

fiscal year-end fiscal year fiscal year year-end
Shares issued:
CommON StOCK ..o 246,330,000 27,600,000 — 273,930,000
Treasury stock:
COMMON STOCK ... 98,215 82,314 5,095 175434

Notes: 1.The total number of issued shares increased by 27,600,000 shares due to an issuance of new shares through public offering and third party allotment.

2.Treasury stock increased 82,314 shares by purchasing odd-lot shares and others.

3.Treasury stock decreased 5,095 shares by accepting requests of adding to holdings of odd-lot shares.
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(2) Information of shareholder dividends

The amount of policyholder dividends is as follows:
(Millions of (Thousands of

yen) U.S. dollars) (Yen) (US. dollars)
Type of Amount of Shareholder
Date of resolution shares shareholder dividends dividends per share Record date Effective date
Ordinary shareholders’ Common March 37, June 27,
meeting held on June 26, 2008 stocks ¥16,005 $162,934 ¥65 $0.66 2008 2008

The amount of policyholder dividends that is affected in the year ending March 31, 2010 while its record date is in the year
ended March 31, 2009 is as follows:

(Millions of ~ (Thousands of (US.
yen) U.S. dollars) (Yen) dollars)
Type of Amount of Underlying Shareholder
Date of resolution shares shareholder dividends assets dividends per share Record date  Effective date
Ordinary shareholders’ Common Retained March 31, June 29,
meeting held on June 26, 2009 stocks  ¥12318  $125409  Earnings  ¥45 $0.45 2009 2009

Note 13 Consolidated Statements of Cash Flows

The following table provides a reconciliation of cash and cash cash and cash deposits as stated in the consolidated balance
equivalents in the consolidated statements of cash flows to sheets as of March 31, 2009 and 2008:
(Thousands of
(Millions of yen) U.S. dollars)

As of March 31, 2009 2008 2009
Cash and deposits ..o ¥ 319,643 ¥ 308428 S 3,254,028
Less: deposits with an original maturity of

more than three months ... (3,160) (1,540) (32,169)
Callloans ..o 397,500 279,800 4,046,625
Monetary claims purchased ............ ... i 443,212 430,592 4,511,989
Less: monetary claims purchased other than cash

and cashequivalents ......... ... . i (310,242) (325,474) (3,158,330)
Securities purchased . ... 8,218,502 9,244,528 83,665,911
Less: securities purchased other than cash

and cashequivalents ............. . i (7,745,203) (8,953,739) (78,847,641)
Cashand cashequivalents ... ¥ 1,320,251 ¥ 982,59 $ 13,440,414
Note 14 Segment Information
Segment information is not required to be disclosed, as exceed 90% of the total amounts of both ordinary revenues
ordinary revenues and total assets related to the Company and total assets.

and its consolidated subsidiaries’ insurance business in Japan
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Note 15 Lease Transactions

(1) As lessee
(i) Year ended March 31, 2009
There are no ownership-transfer finance leases as of March
31,2009.

Regarding nonownership-transfer finance leases which
commenced after April 1, 2008, lease assets include office

appliances such as computer servers as tangible fixed assets
and software as intangible fixed assets. These assets are amor-
tized under the straight-line method over the lease term.
Future minimum lease payments under noncancellable
operating leases as of March 31, 2009 were as follows:

(Thousands of

As of March 31, 2009 (Millions of yen) U.S. dollars)
Due WIthin ONE YOI ... e ¥ 8 $ 88
DUE after ONE YeAr . o 16 170
Total o ¥25 $259

Information regarding nonownership-transfer finance leases which commenced before March 31, 2008 is as follows:

(Thousands of

As of March 31, 2009 (Millions of yen) U.S. dollars)
Tangible fixed assets:
ACQUISTTION COST .ot ¥2472 $25,168
Accumulated depreciation ......... ... (675) (6,873)
Net Carrying Value ... ¥1,797 $18,294
Other:
ACQUISITION COST ..ot e e ¥ 131 S 1,343
Accumulated depreciation ... ... (78) (797)
Net carrying ValUue ... ..o ¥ 53 $ 545
Total:
ACQUISTEION COST ... e e ¥2,604 $26,512
Accumulated depreciation ... ..o (753) (7,671)
Net carrying value ... ¥1,850 $18,840
Obligations under finance leases as of March 31, 2009 were as follows:
(Thousands of
As of March 31,2009 (Millions of yen) U.S. dollars)
Due WIthiN ONE YOI ... e ¥ 644 $ 6,561
DUE after ONE YA ... o 1,210 12,327
TOtal ¥1,855 $18,888

Total payments for nonownership-transfer finance leases
for the years ended March 31, 2009 were ¥674 million (56,862
thousand).

Depreciation and interest expense, which are not reflected
in the accompanying consolidated statements of operations,
for the year ended March 31, 2009 were as follows:

(Thousands of

Year ended March 31,2009 (Millions of yen) U.S. dollars)
D PIECIatiON . ¥644 $6,565
NI EXPENSE .ttt e 6 71

Depreciation is computed by the straight-line method over
the respective lease period. The residual value at the end of the

lease period is not considered for the calculation of depreciation.
Interest expense is computed by the interest method.
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(i) Year ended March 31, 2008

Information regarding nonownership-transfer finance leases is as follows:

As of March 31, 2008 (Millions of yen)
Tangible fixed assets:
ACQUISTTION COST ..ttt e e e e e e e e e e e e ¥ 160
Accumulated depreciation .. ... ... (56)
NEt CarryiNg VAU ... e ¥ 104
Other:
ACQUISTTION COST .ottt e e e e e e e e e ¥ 131
Accumulated depreciation . ... .. ..o (51)
Net Carmying ValUe ... ¥ 80
Total:
ACQUISTTION COST L .ttt e e e e ¥ 292
Accumulated depreciation .. ... ... (108)
Net Carrying Value ... o ¥ 184
Obligations under finance leases as of March 31, 2008 were as follows:
As of March 31, 2008 (Millions of yen)
DUE WItRIN ON@ VBT .. e e ¥ 66
DU AftBr DN VAN (120)
TOtal ¥ 187

Total payments for nonownership-transfer finance leases
for the year ended March 31, 2008 were ¥65 million.

Depreciation and interest expense, which are not reflected
in the accompanying consolidated statements of operations,
for the year ended March 31, 2008 were as follows:

Year ended March 31, 2008 (Millions of yen)
DD eI At N ¥61
LTS A= 0T 4

Depreciation is computed by the straight-line method over
the respective lease period. The residual value at the end of the
lease period is not considered for the calculation of deprecia-
tion. Interest expense is computed by the interest method.

Future minimum lease payments on operating leases as of
March 31, 2008 were as follows:

As of March 31, 2008 (Millions of yen)
DUE WIthIN ONE YA . ¥1
DUE AftBr ONE VBT .. o 1
L0} 7= 1 O ¥3
(2) As lessor
(i) Year ended March 31, 2009
Lease investment assets as of March 31, 2009 are summarized as follows:
(Thousands of
As of March 31,2009 (Millions of yen) U.S. dollars)
Other:
Lease income receivables ... ... . ¥35,018 $356,493
Estimated residual value ... ... .. 1,504 15,319
INLEIEST INCOME ottt et e e e (6,867) (69,914)
Total lease INVEStMENT @SSETS ...\ttt ¥29,655 $301,897
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Projected collection periods and amounts of lease income receivables related to lease receivables and lease investment assets

after the fiscal year ended March 31, 2009 are as follows:

(Millions of yen) (Thousands of U.S. dollars)

Lease Lease
Lease investment Lease investment

As of March 31, 2009 receivables assets receivables assets
Due Within One year ... ... ¥231 ¥8,772 $2,359 $89,305
Due after one year through twoyears .................coiiiin... 231 7473 2,353 76,078
Due after two years through threeyears ........................... 230 6,275 2,342 63,884
Due after three years through fouryears ........................... 229 5147 2,335 52,404
Due after four years through fiveyears ............................. 152 3,517 1,550 35,806
Due after five years .. ... 67 3,832 684 39,014

(i) Year ended March 31, 2008

Information of nonownership-transfer finance leases contracted
as a lessor as of March 31, 2008 is summarized as follows:

As of March 31, 2008

Leased assets included in the accompanying consolidated
balance sheets accounted for under operating lease account-
ing are summarized as follows:

(Millions of yen)

Other:
ACQUISTTION COST .ttt e e e e e e e e e ¥ 55,963
Accumulated depreciation .. ... .. (30,607)
Net Carrying ValUE ... ¥ 25,356

The amounts equivalent to the minimum lease payments to be received as of March 31, 2008 were as follows:

As of March 31,2008

(Millions of yen)

DUE WItRIN ONE VBT ..o e e e ¥ 8497
DUE AftBr DN VAN et 24,037
Ot ¥32,534

Lease income, depreciation and interest income if the
Company applied finance lease accounting to nonownership-
Years ended March 31, 2008

transfer finance leases for the years ended March 31, 2008
would have been as follows:
(Millions of yen)

Lease inCoOMe ... .
Depreciation ... .o
INTEreStiNCOME ... .

............................................... ¥8,677

Interest income is computed by the interest method.

Note 16 Related Party Transactions

The Company has adopted a new accounting standard enti-
tled "Accounting Standard for Related Party Disclosures (the
Accounting Standards Board of Japan, Statement No. 11)"and
“Guidance on Accounting Standard for Related Party Disclo-
sures (the Accounting Standards Board of Japan, Statement
No. 13)" effective from this fiscal year.

There are no applicable transactions with related parties or
notes on the parent company and affiliated companies for the
fiscal year ended March 31, 2009.
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Note 17 Income Taxes

The Company and its domestic consolidated subsidiaries are on income. The footnote disclosure of reconciliation between
subject to corporate (national) and inhabitants (local) taxes based the enacted tax rate and the corporate tax rate is as follows:
Years ended March 31, 2009 2008
STATUTONY TAX TATE vttt ettt e e e et 36.1% 36.1%
Valuation allowWance .. ... o (14.2) 14.9
Permanent difference items including entertainment expense, etc. .................. (1.2) 1.0
Prior year INCOME TaXES ...\ttt ettt e e e (1.0) —
OtNerS, Mt (1.4) 14
EffeCtiVe taX rate ... o 18.3% 53.4%

Significant components of deferred tax assets and liabilities of the Company and consolidated subsidiaries as of March 31,
2009 and 2008 are summarized below:

(Thousands of
(Millions of yen) US. dollars)
As of March 31, 2009 2008 2009
Deferred tax assets:
Tax loss carryforward ... o ¥ 79,934 ¥ 4515 S 813,745
POlICY T@SEIVES ... 77,139 102,394 785,297
Reserve for employees'retirement benefits ....................... 42,670 42,219 434,391
Devaluation l0sses on securities .............cooveiieiiie... 34,288 18,687 349,066
Unrealized losses on available-for-sale securities .................. 31,532 42,443 321,004
Reserve for price fluctuations ... 18,940 49,561 192,815
Deferred losses on disposal of fixed assets ........................ 4,261 4,536 43,381
Reserve for bonus payments ..o 3,044 3,352 30,995
Reserve for possible loan losses ..., 915 1,427 9,319
Others o 11,772 10,051 119,849
Subtotal ... 304,500 279,191 3,099,867
Valuation allowance ... (74,230) (27,715) (755,682)
Total deferred tax assets .........co.oeee e 230,269 251,475 2,344,184
Deferred tax liabilities:
Accrued dividend income ... (1,032) (2,003) (10,507)
Deferred gain on reduction of book value of real estate ........... (892) (900) (9,082)
Unrealized gains on available-for-sale securities .................. (96) (181,633) (983)
OtNerS (255) (530) (2,600)
Total deferred tax liabilities .................................. (2,276) (185,066) (23,174)
Net deferred tax assets (liabilities) ........................... ¥227,992 ¥ 66,408 $2,321,010
Amounts recognized in consolidated balance sheet:
A TS ¥227,992 ¥ 66419 $2,321,010
Liabilities . o — 10 —
¥227,992 ¥ 66,408 $2,321,010

Note 18 Investments in Securities

(1) As of March 31, 2009
Securities classified as trading securities by the Company and its consolidated subsidiaries as of March 31, 2009 are summarized

follows:
ds foflows (Millions of yen) (Thousands of U.S. dollars)
Valuation difference Valuation difference
Carrying amount charged to earnings-losses Carrying amount charged to earnings-losses
¥780,436 ¥(118,604) $7,944,994 $(1,207,420)
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Investments in held-to-maturity securities with readily obtainable fair value as of March 31, 2009 are summarized as follows:

(Millions of yen)

Gross
Carrying unrealized
As of March 31, 2009 amount Fair value gains (losses)
Items with fair value exceeding carrying amount:
Domestic bonds:
Government boNds ... ... o ¥326,784 ¥332,683 ¥ 5,898
Municipal bonds ... 22,248 22,632 384
Corporate DONAS .. ... 72,497 73,940 1,443
Total domestichonds ....... ... ... 421,531 429,256 7,725
Foreign bonds ... oo — — —
Other SeCUIMTIES ... e e e e 57,535 58,564 1,028
TOtal 479,067 487,821 8,754
Items with fair value not exceeding carrying amount:
Domestic bonds:
Government boNdS .. ..o o 43,741 43,660 (81)
Municipal bONdS ... 1,098 1,093 (4)
Corporate DONAS ..o 78,753 77,400 (1,352)
Total domestic bonds . ... 123,592 122,154 (1,438)
Foreign bonds ... — — —
Other SeCUIMTIES ... . e e 62,763 62,202 (561)
TOtal 186,356 184,357 (1,999)
Grandtotal ... .. ¥665,423 ¥672,178 ¥ 6,755
(Thousands of U.S. dollars)
Gross
Carrying unrealized
As of March 31, 2009 amount Fair value gains (losses)
[tems with fair value exceeding carrying amount:
Domestic bonds:
GovernmeNnt DONdS ... ..o $3,326,731 $3,386,781 $ 60,050
Municipal bonds ... 226,497 230,406 3,909
Corporate bONAS ... o 738,039 752,729 14,690
Total domesticbonds ... 4,291,267 4,369,917 78,649
Foreign bonds ... — — —
Other SeCUMTIES ... ot 585,726 596,198 10,471
TOtal 4,876,994 4,966,115 89,120
[tems with fair value not exceeding carrying amount:
Domestic bonds:
Government DONAS ... ..o 445,296 444,470 (825)
Municipal bONdS ..o 11,179 11,132 (47)
Corporate DONAS ... 801,720 787,953 (13,767)
Total domesticbonds ... 1,258,196 1,243,555 (14,640)
Foreign bonds ..o — — —
Other SECUNTIES . ..ot e 638,945 633,234 (5,711)
TOtal 1,897,141 1,876,789 (20,352)
Grandtotal ... ... $6,774,136 $6,842,905 $ 68,768

Note: Other securities include commercial paper amounting to ¥996 million (510,149 thousand) and beneficiary trust certificates amounting to ¥119,302 million ($1,214,522
thousand) that are shown as monetary claims purchased on the consolidated balance sheets as of March 31, 2009.
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Policy reserve-matching bonds with readily obtainable fair value as of March 31, 2009 are summarized as follows:

(Millions of yen)

Gross
Carrying unrealized
As of March 31, 2009 amount Fair value gains (losses)
[tems with fair value exceeding carrying amount:
Domestic bonds:
Government bonds ... ... ¥ 202,215 ¥ 204,692 ¥ 2,477
Municipal bonds ... 218,675 225,292 6,617
Corporate DONAS ... i i 456,205 468,267 12,062
TOtal o 877,096 898,252 21,156
Items with fair value not exceeding carrying amount:
Domestic bonds:
Government bonds ... 492,655 489,635 (3,019)
Municipal bonds ... 31,336 30,862 (474)
Corporate DONAS . ... 83,530 82,775 (755)
TOtal 607,522 603,272 (4,249)
Grand total ... ¥1,484,618 ¥1,501,525 ¥16,906
(Thousands of U.S. dollars)
Gross
Carrying unrealized
As of March 31, 2009 amount Fair value gains (losses)

[tems with fair value exceeding carrying amount:
Domestic bonds:

Government bonds .. ... $ 2,058,589 $ 2,083,806 $ 25,217

Municipal bonds ... 2,226,156 2,293,519 67,363

Corporate DONAS .. ... 4,644,260 4,767,056 122,795
TOtal 8,929,006 9,144,382 215,376

Items with fair value not exceeding carrying amount:
Domestic bonds:

Government boNdsS ...t 5,015,321 4,984,579 (30,742)

Municipal bonds ... ... 319,012 314,186 (4,825)

Corporate bONAS ... o 850,359 842,667 (7,692)
TOtal 6,184,693 6,141,432 (43,260)
Grand total ... .. $15,113,699 $15,285,815 $172,115
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Available-for-sale securities with readily obtainable fair value as of March 31, 2009 are summarized as follows:
(Millions of yen)
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Acquisition Carrying
As of March 31, 2009 cost amount Difference
[tems with carrying amount exceeding acquisition cost:
Domestic bonds:
Government boNds ... oo ¥ 835,144 ¥ 858,428 ¥ 23,283
Municipal bonds ... 647,521 654,999 7,478
Corporate DONAS .. ... 822,289 835,551 13,262
Total domestichbonds ... 2,304,955 2,348,979 44,024
DOMESHIC @QUITIES . ..ottt e e e 165,922 239,357 73,434
Foreign securities:
Foreign bonds . ... 375,156 391,956 16,799
Foreign equities ... 1,127 1,178 50
Foreign other securities . ...........ooooiiiii e 151,165 154,317 3,151
Total foreign securities ... 527,450 547,452 20,001
Other SeCUITIES ... .. e 99,324 102,895 3,571
Total oo 3,097,652 3,238,684 141,032
[tems with carrying amount not exceeding acquisition cost:
Domestic bonds:
Government bonds . ... 354,986 353,451 (1,534)
Municipal boONds ..o 95,378 94,858 (519)
Corporate DONAS ... 528,118 511,604 (16,514)
Total domestichonds ... 978,483 959,914 (18,568)
DOMESHIC EQUITIES . .o v ettt et et 210,349 181,565 (28,784)
Foreign securities:
Foreign bonds .. ..o 373,050 342,798 (30,251)
Foreign equities ... ... o 8,940 7,971 (968)
Foreign other securities . ....... ... 212,127 181,559 (30,568)
Total foreign securities ... 594,118 532,329 (61,788)
Other SeCUITIES ... vt e 703,261 622,286 (80,974)
Total oo 2,486,213 2,296,095 (190,117)
Grand total ... ¥5,583,865 ¥5,534,780 ¥ 49,085
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As of March 31, 2009

(Thousands of U.S. dollars)

Acquisition Carrying
cost amount Difference

Items with carrying amount exceeding acquisition cost:
Domestic bonds:

Government bonds .. ... $ 8,501,933 $ 8,738,963 $ 237,030
Municipal bonds ... 6,591,887 6,668,019 76,132
Corporate DONAS ... 8,371,062 8,506,074 135,011
Total domesticbonds ... 23,464,883 23,913,057 448,174
DOMESTIC EQUITIES ..ottt 1,689,123 2,436,705 747,581
Foreign securities:
Foreign bonds ... ..o 3,819,165 3,990,192 171,026
Foreign equIties ... ..o e 11,480 11,997 516
Foreign other securities . ...... ... 1,538,896 1,570,976 32,079
Total foreign securities ..o 5,369,543 5,573,166 203,622
Other SeCUNTIES .. et e 1,011,140 1,047,495 36,354
Total Lo 31,534,690 32,970,424 1,435,733
Items with carrying amount not exceeding acquisition cost:
Domestic bonds:
Government boNndsS .. ... 3,613,831 3,598,205 (15,626)
Municipal bonds ... .. 970,967 965,680 (5,287)
Corporate DONAS .. ... 5,376,350 5,208,228 (168,122)
Total domesticbonds ............ 9,961,150 9,772,114 (189,035)
DOMESHIC EQUITIES . ..ot 2,141,402 1,848,368 (293,034)
Foreign securities:
Foreign bonds . ..o 3,797,726 3,489,755 (307,970)
Foreign equities ... oo 91,015 81,151 (9,863)
Foreign other securities ............oovoeiiii e 2,159,496 1,848,307 (311,188)
Total foreign securities ... 6,048,238 5,419,214 (629,023)
Other SECUNTIES . ..ot 7,159,331 6,334,993 (824,338)
Total oo 25,310,122 23,374,690 (1,935,431)
Grand total ... $56,844,813 $56,345,114 $ 499,698

Notes: 1. Other securities include certificates of deposits amounting to ¥96,500 million (982,388 thousand) that are shown as cash and deposits, commercial paper amounting
to ¥132,969 million (51,353,659 thousand) and beneficiary trust certificates amounting to ¥186,434 million (51,897,933 thousand) that are shown as monetary claims

purchased on the consolidated balance sheets as of March 31, 2009.

2. Impairment losses with respect to the available-for-sale securities with readily obtainable fair value as of March 31, 2009 totaled ¥50,307 million ($512,142 thousand)
and were charged to income. Impairment loss was recognized when the fair market value of securities as of March 31, 2009 decreased from the acquisition cost by

30% or more.

Gross gains of ¥86,006 million ($875,563 thousand) and
gross losses of ¥262,509 million ($2,672,398 thousand) were
recorded on the sales of securities classified as available-for-
sale for the year ended March 31, 2009. Total proceeds on such
sales amounted to ¥1,605,097 million ($16,340,191 thousand)
for the year ended March 31, 2009.
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Gross gains of ¥32,164 million ($327,442 thousand) and
gross losses of ¥1,681 million (517,117 thousand) were
recorded on the sales of securities classified as policy reserve-
matching bonds for the year ended March 31, 2009. Total
proceeds on such sales amounted to ¥1,183,737 (512,050,670
thousand) for the year ended March 31, 2009.

There were no sales of securities classified as held-to-
maturity bonds for the year ended March 31, 2009.



Securities without readily obtainable fair value held by the Company as of March 31, 2009 are summarized as follows:

As of March 31, 2009

(Millions of yen)

(Thousands of
U.S. dollars)

Carrying amount

Available-for-sale securities:

Unlisted STOCKS .. ¥118,808 $1,209,492
Foreign securities/unlisted STOCKS ... oo i 7,508 76,439
Foreign securities/other SeCUTIeS .. ... o e 136,029 1,384,805
Other SECUIMTIES .ottt 27,099 275,882
TOtal ¥289,446 $2,946,619
The Company has not reclassified certain securities for the at March 31, 2009, by contractual maturity date, is as follows:
year ended March 31, 2009.
The carrying value of bonds classified as available-for-sale,
held-to-maturity securities and policy reserve-matching bonds (Millions of yen)
Due after one Due after five
Duein year through years through Due after
As of March 31,2009 one year or less five years 10 years 10 years
Governmentbonds ... ¥ 772,599 ¥ 270,355 ¥ 386,201 ¥ 848,365
Municipal bonds ... 172,505 392,375 307,873 150,458
Corporate bonds ..o 172,645 648,953 514,524 687,626
Domesticequities ... — 2,000 — —
Foreignbonds ... 59,295 282,932 259,069 124,688
Foreign equities ... — 2,462 4,002 —
Other foreign securities ..., 11,347 16,044 103,526 76,946
Othersecurities ... 231,420 21,694 26,268 285,239
Total oo ¥1,419,812 ¥1,636,817 ¥1,601,465 ¥2,173,325
(Thousands of U.S. dollars)
Due after one Due after five
Duein year through years through Due after
As of March 31,2009 one year or less five years 10 years 10 years
Governmentbonds ... $ 7,865,206 $ 2,752,268 $ 3,931,604 $ 8,636,520
Municipal bonds . ... 1,756,135 3,994,459 3,134,210 1,531,699
Corporate bonds ......ooviii 1,757,560 6,606,465 5,237,960 7,000,164
Domesticequities ... — 20,360 — —
Foreignbonds ... 603,634 2,880,303 2,637,373 1,269,354
Foreign equities ... — 25,065 40,741 —
Other foreign securities ..., 115,515 163,334 1,053,917 783,333
Othersecurities ... 2,355,906 220,850 267,414 2,903,795
Total oo $14,453,958 $16,663,108 $16,303,224 $22,124,868
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(2) As of March 31, 2008
Securities classified as trading securities by the Company and its consolidated subsidiaries as of March 31, 2008 are summarized

as follows:
(Millions of yen)
Valuation difference charged to
Carrying amount earnings-losses
¥865,517 ¥(152,351)

Investments in held-to-maturity securities with readily obtainable fair value as of March 31, 2008 are summarized as follows:
(Millions of yen)

Gross
Carrying unrealized
As of March 31, 2008 amount Fair value gains (losses)
[tems with fair value exceeding carrying amount:
Domestic bonds:
Government boNdsS . ... oo o ¥259,211 ¥263,286 ¥4,075
Municipal bONdS ... 23,068 23,877 809
Corporate DONAS ... e 77317 78,939 1,621
Total domesticbonds ... 359,597 366,103 6,505
Foreign bonds ... oo — — —
Other SECUNTIES ...t 116,181 119,246 3,065
TOtal 475,779 485,350 9,571
[tems with fair value not exceeding carrying amount:
Domestic bonds:
Government boNds . ... oo 95,463 93,933 (1,530)
Municipal bONdS ... 1,183 1,136 47)
Corporate DONAS ... 55,648 55,227 (420)
Total domestichonds ...t 152,295 150,297 (1,998
Foreign bonds ... — — —
Other SeCUITIES ... .o 25233 25,187 (45)
TOtal 177,529 175,485 (2,044)
Grand total ... .. ¥653,309 ¥660,835 ¥7526

Note: Other securities include certificates of deposits amounting to ¥2,000 million that are shown as cash and deposits, commercial paper amounting to ¥25,969 million and
beneficiary trust certificates amounting to ¥113,445 million that are shown as monetary claims purchased on the consolidated balance sheets as of March 31, 2008.

Policy reserve-matching bonds with readily obtainable fair value as of March 31, 2008 are summarized as follows:
(Millions of yen)

Gross
Carrying unrealized
As of March 31, 2008 amount Fair value gains (losses)
[tems with fair value exceeding carrying amount:
Domestic bonds:
Government bonds .. ... ... ¥ 775279 ¥ 800,112 ¥24,832
Municipal bonds ... 267,403 275,599 8,195
Corporate DONAS ..o 532,070 548,480 16,410
TOtal 1,574,753 1,624,192 49,438
[tems with fair value not exceeding carrying amount:
Domestic bonds:
Government boNdsS ... ... oo — — —
Municipal bonds ... 2,397 2,340 (56)
Corporate DONAS .. ... 27,602 27,492 (110)
Total 29,999 29,833 (166)
Grand total ... ¥1,604,753 ¥1,654,025 ¥49,272
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Available-for-sale securities with readily obtainable fair value as of March 31, 2008 are summarized as follows:
(Millions of yen)

Acquisition Carrying
As of March 31, 2008 cost amount Difference
Items with carrying amount exceeding acquisition cost:
Domestic bonds:
Government bonds . ... i ¥ 541999 ¥ 554477 ¥ 12477
Municipal bonds ... ... 894,965 908,591 13,625
Corporate DONAS .. ... 1,068,116 1,088,830 20,714
Total domestichbonds ... ..o 2,505,081 2,551,899 46,817
DOMESHIC @QUITIES . oottt e e e 406,037 753,118 347,080
Foreign securities:
Foreign bonds . ... 390,914 407,339 16,425
Foreign equities ... 34,328 50,580 16,252
Foreign other securities . ...........coooiiiiii i 113,180 117,786 4,605
Total foreign securities ... 538,423 575,706 37,283
Other SECUNTIES . ..ot 511,327 563,134 51,806
TOtal 3,960,870 4,443,858 482,988
[tems with carrying amount not exceeding acquisition cost:
Domestic bonds:
Government bonds . ... 323,484 321,819 (1,664)
Municipal bONds ... o 10,986 10,885 (101)
Corporate DONAS ... v 277,151 273,847 (3,303)
Total domestichonds ... ... 611,621 606,552 (5,068)
DOMESHIC EQUITIES . .ottt et 206,223 184,487 (21,736)
Foreign securities:
Foreign bonds .. ..o 368,646 358,368 (10,278)
Foreign equities ... ... o 41,001 36,049 (4, 952)
Foreign other securities . ....... ... 230,926 205,763 (25,162)
Total foreign securities ... 640,574 600,181 (4O 392)
Other SeCUIMTIES ... vt 597,984 557,192 (40,792)
TOtal 2,056,404 1,948,414 (107,990)
Grand total ... ¥6,017,274 ¥6,392,273 ¥ 374,998

Notes: 1. Other securities include certificates of deposits amounting to ¥62,000 million that are shown as cash and deposits, commercial paper amounting to ¥100,127 million and
beneficiary trust certificates amounting to ¥187,600 million that are shown as monetary claims purchased on the consolidated balance sheets as of March 31, 2008.
2. Impairment losses with respect to the available-for-sale securities with readily obtainable fair value as of March 31, 2008 totaled ¥25,453 million and were charged to
income. Impairment loss was recognized when the fair market value of securities as of March 31, 2008 decreased from the acquisition cost by 30% or more.
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Gross gains of ¥100,439 million and gross losses of ¥56,587
million were recorded on the sales of securities classified as
available-for-sale for the year ended March 31, 2008. Total
proceeds on such sales amounted to ¥1,471,773 million for
the year ended March 31, 2008.

Gross gains of ¥2,035 million and gross losses of ¥5,636
million were recorded on the sales of securities classified as
policy reserve-matching bonds for the year ended March 31,

2008. Total proceeds on such sales amounted to ¥471,443
million for the year ended March 31, 2008.
There were no sales of securities classified as held-to-
maturity bonds for the year ended March 31, 2008.
Securities without readily obtainable fair value held by the
Company as of March 31, 2008 are summarized as follows:

(Millions of yen)

Carrying
As of March 31, 2008 amount
Available-for-sale securities:

UNlISted STOCKS . ¥ 34,157
Foreign securities/unlisted STOCKS ... ..o i e 3,876
Foreign securities/Other SECUITIES ... ... i .ttt et et e 147,128
Other SEBCUNTIES . oottt 34,656
O Al e ¥219,818

The Company has not reclassified certain securities for the
year ended March 31, 2008.

The carrying value of bonds classified as available-for-sale,
held-to-maturity securities and policy reserve-matching bonds

at March 31, 2008, by contractual maturity date, is as follows:

(Millions of yen)

Due after one Due after five

Duein year through years through Due after

As of March 31,2008 one year or less five years 10 years 10 years
Governmentbonds ... ¥ 660,697 ¥ 373,236 ¥ 300,122 ¥ 672,640
Municipal bonds . ... 198,476 535,667 387,139 92,246
Corporate bonds ......oovii 191,496 773,970 499,885 573,169
Domesticequities ... — — 2,000 —
Foreignbonds ... 72,710 320,324 233,081 133,162
Foreignequities ... — 3,009 2,908 —
Other foreign securities ..., 2,536 57,756 125,738 61,206
Other SeCUItIES . .ot 190,345 28,677 27,757 286,414
Total oo ¥1,316,263 ¥2,092,641 ¥1,578,633 ¥1,818,839

Note 19 Investment in Monetary Trusts

(1) As of March 31, 2009

Monetary trusts classified as trading purpose trusts by the Company and its consolidated subsidiaries as of March 31, 2009 are

summarized as follows:
(Millions of yen)

(Thousands of U.S. dollars)

Valuation difference
Carrying amount charged to earnings-gains

Valuation difference
Carrying amount charged to earnings-gains

¥64,612 ¥22,966

$657,770 $233,806

There were no monetary trusts for held-to-maturity or
policy reserve-matching purposes as of March 31, 2009.

T&D Holdings, Inc.  Annual Report 2009

There were no single monetary trusts which are measured
at the fair market value other than trading, held-to-maturity
and policy reserve-matching purpose as of March 31, 2000.

Note: Joint monetary trusts amounting to ¥13,500 million (137,432 thousand) are stated
at the acquisition cost on the consolidated balance sheets as of March 31, 2009.



(2) As of March 31, 2008

Monetary trusts classified as trading purpose trusts by the Company and its consolidated subsidiaries as of March 31, 2008 are

summarized as follows:
(Millions of yen)

Valuation difference charged to
Carrying amount earnings-gains

¥30,165 ¥16,162

There were no monetary trusts for held-to-maturity or
policy reserve-matching purposes as of March 31, 2008.

Monetary trusts other than trading, held-to-maturity and
policy reserve-matching purpose as of March 31, 2008 are
summarized as follows:

(Millions of yen)

Acquisition Carrying
As of March 31, 2008 cost amount Difference
MONETATY TTUSTS ..ottt ¥23,976 ¥24,303 ¥327

Notes: 1.In addition to the monetary trusts above, joint monetary trusts amounting to ¥80,300 million are stated at the acquisition cost on the consolidated balance sheet as of

March 31, 2008.

2.Impairment losses with respect to monetary trusts other than investment, held-to-maturity and policy reserve-matching as of March 31,2009 amounted to ¥1,182 million
and were charged to income. Impairment loss was recognized when the fair market value of securities as of March 31, 2008 decreased from the acquisition cost by 30%

or more.

Note 20 Derivative Financial Instruments

The Three Life Insurance Companies use swaps, forwards,
futures and option contracts to hedge exposure to changes
in interest rates, foreign exchange rates and stock and bond
prices for assets in the consolidated balance sheets or for future
investments, and to manage the differences in the duration
of their assets and liabilities. In addition, the companies trade
credit derivatives within certain internal guidelines, such as
total notional amount and credit rating of entities to be
referred under the credit derivatives.

The Three Life Insurance Companies have established
internal rules regarding derivative financial instruments includ-
ing policies and procedures for risk assessment, approval,
reporting and monitoring. Based on such rules, the use of new
types of derivative financial instruments must be approved by
the Board of Directors. Such rules enable the companies to
maintain an adequate control environment for derivative
financial instruments. All dealing functions, such as the front,
back and middle offices, are completely separated into differ-
ent departments. The middle office, the Total Risk Monitoring
Department, periodically monitors, measures and analyzes
risks related to derivative financial instruments, and periodically
reports total risk, position and gains and losses to the Board
of Directors and the Risk Control Committee.

Because the Three Life Insurance Companies use derivative
financial instruments mainly to hedge or manage market risk

exposures resulting from assets on the consolidated balance
sheets, the risk of derivative financial instruments is limited
through offsetting the risk arising from those assets. Instruments
are traded either over an exchange or with counterparties of
high credit quality; therefore, the risk of nonperformance by the
counterparties is considered to be remote.

TheThree Life Insurance Companies use derivative financial
instruments for the purpose of complementing risk hedges,
which are linked with cash product assets. Accordingly, the
Three Life Insurance Companies do not make a deal for specu-
lative trades.

Taiyo Life focuses on the stable investment management
of assets and leverages risks linking hedge purposes with
holding cash product assets. Daido Life focuses on efficient
investment management of assets and complementing trades
of cash product assets. Daido Life uses derivative financial
instruments where trades are limited for the above policy.

To minimize the risks of minimum death guaranty and
guaranteed minimum living benefit for individual variable
annuities, T&D Financial Life uses derivative trades in monetary
trusts for hedge purposes against increasing risks, owing to
falling prices related to the subjected cash product assets in
separate accounts.
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The following tables show a summary of the notional financial instruments held as of March 31, 2009 and 2008.
amounts and current market or fair values of derivative Notional amounts do not represent exposure to credit loss.
(Millions of yen)
Notional amounts Current Valuation
Over One year market or gains
As of March 31, 2009 one year orless fair value (losses)
Interest rate swap (fixed interest receipt) ................. ¥116,672 ¥ 11,536 ¥ 1,773 ¥ 1,773
Interest rate swap (fixed interest pay)..................... 49,557 — (112) (112)
Foreign exchange contractssold ......................... — 645,218 677,913 (32,695)
Foreign exchange contracts bought...................... — 15,902 16,071 169
Stock index futures contractssold ........................ — 104,736 113,899 (9,162)
Stock index futures contracts bought..................... — 21,044 22,346 1,301
Stock index options bought (put) ....................... — 58,500 101 (1,551)
Stock forward contractssold ... — — — —
Total valuation losses, net......................... ¥(40,278)

(Millions of yen)

Notional amounts Current Valuation

Over One year market or gains

As of March 31, 2008 one year or less fair value (losses)
Interest rate swap (fixed interest receipt) ................. ¥121,783 ¥ 23,043 ¥ 1,298 ¥ 1,298
Interest rate swap (fixed interestpay)..................... 138,382 — 120 120
Foreign exchange contractssold ......................... — 756,737 732,263 24,474
Foreign exchange contracts bought...................... — 201 202 0
Stock index futures contractssold ........................ — — — —
Stock index futures contracts bought..................... — — — —
Stock index options bought (put) .................oooo. — — — —
Stock forward contractssold ........................... — 22,135 21,020 1,115
Total valuation gains, net ......................... ¥27,009

(Thousands of U.S. dollars)

Notional amounts Current Valuation
Over One year market or gains

As of March 31, 2009 one year or less fair value (losses)
Interest rate swap (fixed interest receipt) ................ $1,187,746 $ 117,438 $ 18,052 $ 18,052
Interest rate swap (fixed interest pay).................... 504,499 — (1,141) (1,147)
Foreign exchange contractssold ........................ — 6,568,441 6,901,290 (332,848)
Foreign exchange contracts bought..................... — 161,889 163,610 1,720
Stock index futures contractssold . ...................... — 1,066,237 1,159,517 (93,280)
Stock index futures contracts bought.................... — 214,239 227,491 13,252
Stock index options bought (put) .................... ... — 595,541 1,035 (15,795)
Stock forward contractssold ... — — — —
Total valuation losses, net........................ $(410,041)

Notes: 1. The transactions that apply deferral hedge and fair value hedge accounting, including special treatment for interest rate swaps, are included above.
2. Foreign currency monetary assets or liabilities that are fixed at the yen amount at settlement time by employing foreign exchange forward contracts and are stated in
yen in the accompanying consolidated balance sheets are excluded above.
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T&D Financial Life uses monetary trusts to execute deriva- notional amounts and current market or fair values of derivative
tives trades. The following tables show a summary of the financial instruments held as of March 31, 2009 and 2008.
(Millions of yen)
Notional amounts Current Valuation
Over One year market or gains
As of March 31, 2009 one year orless fair value (losses)
Currency options bought (put) .......................... ¥ 26,873 ¥3,938
Option Premium oo 4,024 314 ¥ 4323 ¥ (16)
Currency options bought (put) inUSD ................... 16,035 2,437
Option Premium ... 2,621 216 2,354 (483)
Currency options bought (put) in EUR ................... 10,838 1,501
Option premium ... 1,403 97 1,968 467
Stock index options bought (put) ........................ 134,688 7,401
Option Premium ..o 25,213 716 57,739 31,809
Total valuation gains, net ......................... ¥31,793

(Millions of yen)

Notional amounts Current Valuation
Over One year market or gains
As of March 31, 2008 one year orless fair value (losses)
Currency options bought (put) ...................... ... ¥ 30,495 ¥3,726
Option Premium ... 4287 221 ¥ 3534 ¥ (974)
Currency options bought (put) inUSD ................... 18,369 2316
Option Premium ... 2,818 153 2,643 (328)
Currency options bought (put) in EUR ................... 12,126 1,409
Option Premium ..o 1,469 67 891 (645)
Stock index options bought (put) ...................o... 102,932 7,112
Option Premium ..o 15,103 473 25,377 9,800
Total valuation gains, net ......................... ¥8,826

(Thousands of U.S. dollars)

Notional amounts Current Valuation
Over One year market or gains
As of March 31, 2009 one year or less fair value (losses)
Currency options bought (put) ......................... $ 273,581 $40,098
Option PremMiuM ..ot 40,973 3,200 $ 44,011 $  (162)
Currency options bought (put) inUSD .................. 163,248 24,813
Option PremMiuM ..o 26,690 2,205 23,970 (4,925)
Currency options bought (put) in EUR .................. 110,333 15,284
Option premium ... 14,283 995 20,040 4,762
Stock index options bought (put) .................... ... 1,371,152 75,350
Option Premium ..o 256,682 7,290 587,799 323,825
Total valuation gains, net ........................ $323,662

Notes: 1. The transactions that apply deferral hedge and fair value hedge accounting, including special treatment for interest rate swaps, are included above.
2. Foreign currency monetary assets or liabilities that are fixed at the yen amount at settlement time by employing foreign exchange forward contracts and are stated in
yen in the accompanying consolidated balance sheets are excluded above.
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Note 21 Reserve for Employees’ Retirement Benefits

The components of net periodic pension cost are summarized below:

(Thousands of
(Millions of yen) U.S. dollars)
Years ended March 31, 2009 2008 2009
SEIVICE COST et ¥ 6,158 ¥ 6,003 $ 62,697
INTErEST COST. .o 2,686 2,645 27,352
Expected return ON assets. . .....ooooi e (430) (428) (4,384)
Amortization of unrecognized net actuarial loss ...................... 1,319 2,192 13,435
Amortization of unrecognized net obligation at translation........... 21 60 222
Net periodic Pension COSt .......ovviiieiii e 9,756 10473 99,323
Other 468 127 4,769
Total PeNSION COST ..ot ¥10,225 ¥10,600 $104,093
Assumptions used in accounting for the plans were as follows:
Years ended March 31, 2009 2008
DISCOUNT TATE e 1.6% -2.1% 1.9% - 2.3%
Expected long-term rate of return 0N assets .........oooviiiii e 1.25% - 2.49% 1.25% — 2.49%

The plans'funded status as of March 31, 2009 and 2008 is summarized below:
(Thousands of

(Millions of yen) U.S. dollars)
As of March 31, 2009 2008 2009
Projected benefit obligation ................... ... .l ¥137,734 ¥137,680 $1,402,161
PlaN @SSELS oottt (19,693) (20,831) (200,483)
Reserve for employees'retirement benefits......................... ¥118,040 ¥116,849 $1,201,677
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Note 22 Per Share Information

Net assets per share computed based on the number of shares
of common stock outstanding as of March 31,2009 and 2008
were ¥1,076.35 ($10.95) and ¥2,743.16, respectively. Net
income per share computed based on the weighted-average as follows:
number of shares of common stock outstanding during the

and ¥149.24, respectively.

years ended March 31, 2009 and 2008 was ¥(359.65) (5(3.66))

A summary of the net assets per share computations is

(Thousands of

(Millions of yen) U.S. dollars)
As of March 31, 2009 2008 2009
Nt ASSOTS ottt ¥296,393 ¥677,273 $3,017,338
MINOTity INTEIESTS ..o (1,736) (1,820) (17,674)
Net assets available to common stockholders .................... ¥294,656 ¥675453 $2,999,663
(Shares)
The number of shares of common stock outstanding ............ 273,754,566 246,231,785

A summary of the net income per share computations is as follows:

(Thousands of

(Millions of yen) U.S. dollars)
Years ended March 31, 2009 2008 2009
NEtINCOME ... ¥(89,097) ¥36,749 $(907,025)
Bonuses to directors and corporate auditors ..................... (—) (—) (—)
Net income available to common stockholders .................. ¥(89,097) ¥36,749 $(907,025)
(Shares)
Weighted-average common shares outstanding ................. 247,730,567 246,239,986

Note 23 Subsequent Events

There were no applicable subsequent events for the years ended March 31,2009 and 2008.

T&D Holdings, Inc. Annual Report 2009 117

uo1123S |eduUeUL -

SIUBWIS1LIS [RIDURUIY P1BPIIOSUOD) 01 SIION I



uondaS [epURULY -

sioypny juapuadapul jo 1oday I

Report of Independent Auditors

2-2-3, Uchisaiwarcha,
Chiyeda-iou, Tokyo, Japan 100-0011

B

Tl +B1 3 3503 1100
Fam: +B1 33503 1197

Report of Independent Auditors

The Board of Directors
Té&D Holdings, Inc.

We have audited the accompanying consolidated balance sheets of T&D Holdings, Inc. and
consolidated subsidiaries as of March 31, 2009 and 2008, and the related consolidated
statements of operations, changes in net assets, and cash flows for the vears then ended, all
expressed in yen. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements
based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
staternent presentation. We believe that our audits provide a reasonable basis for our
Qpimicn.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the consolidated financial position of T&D Holdings, Inc. and consolidated
subsidiaries at March 31, 2009 and 2008, and the consolidated results of their operations
and their cash flows for the years then ended in conformity with accounting principles
generally accepted in Japan.

The U.S. dollar amounts in the accompanying consolidated financial statements with
respect to the year ended March 31, 2009 are presented solely for convenience.  Our audit
also included the translation of yen amounts into U.S, dollar amounts and, in our opinion,
such translation has been made on the basis described in Note 3.

Eomat s Sy SeoiMilrn. L4

June 26, 2009

A member fam of Emat & Young Giobel Limited
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History

Taiyo Life
May 1893

Taiyo Life founded as the Nagoya Life Insurance Co,, Ltd.

February 1948

Established The Taiyo Mutual Life Insurance Company

April 1951

Monthly payment savings-type insurance with five-year maturity launched. Adopted
marketing style of concentrating on large urban areas and major regional cities

May 1968

Launched "Himawari a special endowment insurance with five-year maturity

September 1974
Started selling “10-year Kenko Himawari," a special 10-year maturity endowment with
medical protection

October 1986
Launched "Kenko Himawari Lady,' a special endowment providing substantial coverage
for illnesses specific to women

The T&D Life Group History

January 1999

Taiyo Life and Daido Life
announced broad business
alliance

I | T | T | BTN | I | TR |

June 1999
The group name"T&D Life
Group”was announced

October 2001

T&D Financial Life Insurance
Company joined the Group and

began operations

April 2003

Demutualized Taiyo Life to
a joint stock company and
listed its shares on the
Tokyo Stock Exchange

April 2003
Began sales of "Taiyo Life’s
Hoken Kumikyoku"

October 2002

T&D Financial Life began
selling variable annuities via
OTC sales at banks

April 2002

Demutualized Daido Life to a joint
stockcompany and listed its shares
on the Tokyo Stock Exchange and
Osaka Securities Exchange

Life Insurance Industry Developments

June 1999

String of life insurers filed for
bankruptcy through 2001—The
Financial Supervisory Agency
and Financial Services Agency
ordered partial suspension of
business, and companies
applied for application of the
Law for Special Regulations
Concerning Corporate
Rehabilitation

June 2000

The Financial Supervisory
Agency announced
Inspection Manual for
Insurance Companies

July 2001
Restrictions lifted on domes-
tic insurance companies
selling third-sector
products

October 2002
Broadening of products that
can be sold at banks (indi-
vidual annuities, etc.)

July 2003

Revised Insurance Business
Law enacted (lowered
assumed investment yields
before insolvency)
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Daido Life
July 1902

June 1971

Daido Life Insurance Company founded as a joint stock company through the merger Started handling the “Ohgata Hosho Plan”implemented by the NFCTA o
of Asahi Life Insurance Co., Gokoku Life Insurance Co., and Hokkai Life Insurance Co. 3
November 1971 Q
July 1947 Started handling the “Ohgata Hosho Plan"implemented by TPAs %
Established Daido Life as a mutual company March 1976 %
May 1954 Started handling the “TKC Corporate Defense Plan”implemented by TKC National 3
Established alliance with Sanwa Bank, Limited Federation Y
I 5
(now The Bank of Tokyo-Mitsubishi UFJ, Ltd.) April 1991 E
April 1971 Adopted new investment strategy involving a reduction in domestic stocks and a shift
Forged business alliance with AlU Insurance Company, a member company of Ameri- to an investment portfolio centered on yen-denominated fixed income assets
can International Group, Inc.
March 2006 January 2007 March 2009
T&D Holdings conducted  Made Japan Family Insur- T&D Holdings conducted —
issuance of new sharesand  ance Planning, Inc. (now issuance of new shares and I
secondary offering of Pet&Family Small-amount secondary offering of shares g'
shares of common stockof ~ Short-term Insurance of common stock of the <

the Company

March 2006
T&D Financial Life raised ¥32
billion in capital

April 2004

Established T&D Holdings,
Inc., and listed on the
Tokyo Stock Exchange and
the Osaka Securities
Exchange (Taiyo Life, Daido
Life, and T&D Financial Life
became wholly owned
subsidiaries of T&D Hold-
ings, Inc.)

September 2005
Internal reorganization of
Group in-house sales repre-
sentatives channel at T&D
Financial Life

December 2004
Daido Life won
prestigious Porter Prize

July 2006

Company) into a direct
subsidiary

March 2007
Made T&D Asset Manage-
ment a direct subsidiary

December 2008
T&D Financial Life raised ¥40
billion in capital

Company

March 2009
Taiyo Life raised ¥50 billion
in capital

March 2009
Daido Life raised ¥70 billion
in capital

Head offices of four Group
companies (T&D Holdings,
Taiyo Life, Daido Life and
T&D Financial Life) and T&D
Asset Management consoli-
dated and relocated

—
0 s W oo M o0 BE aoos B oom

August 2005

The Financial Services
Agency eliminated business
guidelines and announced
“Comprehensive Regulatory
Policies with Respect to
Insurance Companies”

December 2005
Broadening of types of
products that can be sold at
banks (single-premium
whole life insurance,
single-premium endow-
ment insurance, etc.)

April 2006

Insurance Business Law
revisions introduce small-
amount short-term insur-
ance provider system

October 2007

Japan Post Insurance Co.,
Ltd. created from post office
privatization

December 2007
Full deregulation of OTC
sales at banks
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IR Activities

T&D Holdings, Inc. strives to promote investor relations (IR) activities based on the core principles of timeliness, fairness and accuracy,
with the aim of garnering the trust of and proper evaluation from investors and securities analysts.
In this section, we highlight the Company’s IR activities and outline its IR policy.

Earnings Announcement Calendar

November 19, 2009

Announcement of interim financial results for the year ending
March 31, 2010.

*Planned as of August 31, 2009 and may change.

Number of IR Meetings

February 12,2010
Announcement of 3Q financial results for the year ending
March 31, 2010.

(Times)
Fiscal 2008 Fiscal 2007 Fiscal 2006
Financial results meetings for institutional investors 2 2 2
Financial results telephone conferences for institutional investors 4 4 4
Conferences sponsored by securities firms 2 4 5
One-on-one meetings 319 331 380
Information meetings for individual investors 7 8 3
Information meetings for sales persons at securities firms 1 1 7

IR Policy

1. Purpose of IR Activities

T&D Holdings, Inc. strives to promote investor relations (IR) activi-
ties based on the core principles of timeliness, fairness and accu-
racy, with the aim of garnering the trust of and proper evaluation
from investors and securities analysts.

2. Individuals and Department Responsible for IR Activities
T&D Holdings'top management is in principle responsible for all
IR activities and statements. However, officers or employees in
charge of IR may act on behalf of management depending on the
nature of the IR event, its scale or other factors.

The IR department handles all inquiries from investors and
securities analysts concerning the Company’s IR activities.

3. IR Information

T&D Holdings strives to clearly and continuously provide infor-
mation on the Group’s business environment and management
strategies, financial condition and performance to investors
and analysts.

Specifically, in addition to statutory and mandatory reporting
requirements (including financial statements, “YUHO Report,
earnings releases, “Tanshin Report,"and other timely information),
T&D Holdings also provides the following IR-related information.

- Materials for IR events (conferences, financial results meetings,

IR fairs, etc.) for investors and analysts.

122 T1&D Holdings, Inc. Annual Report 2009

- Annual reports and other IR-related booklets/publications.
The IR information described above is available on T&D Hold-
ings'website, including an IR site, as appropriate.

4. Feedback to Management

Useful information gathered from investors through IR activities
is fed back to management such as to the Board of Directors, and
Executive Committee through regular reporting.

5. Silent Period

In order to ensure fairness and prevent the unauthorized disclosure
of financial information, T&D Holdings maintains a “Silent Period”
in its IR activities for ten (10) days prior to the announcement of
quarterly financial results. During this period, T&D Holdings refrains
from commenting on financial results, and, in principle, from
participating in IR events and IR meetings.

6. Formulation of IR Activity Plans and Verification

T&D Holdings formulates a work plan for IR activities at the begin-

ning of each fiscal year, and activities are verified every quarter.
Verification of IR activities is done by considering neutral indica-

tors such as objective figures and third-party evaluations, and

results are reflected in, and used to enhance and improve, future

IR activities.



Stock Information

Basic Information (s of March 31, 2009)

Stock Exchange Listings

Tokyo Stock Exchange and Osaka Securities Exchange

Industry and Security Code

Insurance, 8795

Trading Unit

50

Number of Shares of Common Stock

Authorized: 966,000,000
Issued: 273,930,000

Fiscal Year-End

March 31 every year

Ordinary Shareholders’ Meeting

Late June every year in Tokyo (within three months from the day following the fiscal year-end)

Date of Record

Ordinary Shareholders'Meeting ~ March 31 every year

Dividends March 31 and September 30 every year

Public Notice Electronic Public Notice (Japanese only)
URL: http://www.td-holdings.co.jp/public/
If the Company is unable to issue an electronic public notice due to an accident or any other
unavoidable reason, a public notice will be issued in the Nihon Keizai Shimbun (daily newspaper)
Transfer Agent Mitsubishi UFJ Trust and Banking Corporation

Number of Shareholders

315,728

Principal Shareholders (s of March 31, 2009)

(Thousands of shares, %)

Principal Shareholders Number of Shares Held Shareholding (%)
Japan Trustee Services Bank, Ltd. (Trust Account 4G) 14,940 545
Japan Trustee Services Bank, Ltd. (Trust Account) 13,980 5.10
The Master Trust Bank of Japan Ltd. (Trust Account) 12,744 465
The Bank of Tokyo-Mitsubishi UFJ, Ltd. 10,524 3.84
CBNY-ORBIS Funds 9,674 353
CBNY-ORBIS SICAV 8,085 295
The Chase Manhattan Bank N.A. London SL Omnibus Account 5,068 1.85
NIPPONKOA Insurance Company, Ltd. 4,819 1.76
State Street Bank and Trust Company 505225 4,681 1.71
Komatsu Ltd. 4,083 149
Total 88,602 3235

Composition of Shareholders and Shares (s of March 31, 2009)

Proportion of Shares Held

Composition of Shareholders Regional Distribution of Shares Held

o ) )
Life Insurance Companies Financial Instruments ¢ Banks 001 Asia Foreigners and foreign
073 ] Firms™e Trust Banks 001 and Pacific companies in Japan
pac Life Insurance Companies 0.01 273 134
Insuranc_e P&C Insurance Companies 0.00
Companies Other Financial Institutions 0.01
Individuals gap

Other
Financial
Institutions
0.10

Financial
Instruments
FirmnsiNote)

Individuals
and Others
67.15

Foreign Japan
Corporations 68.03

and Other
\Foreign Investors

016

Note: Changed from “Securities Firms”due to enforcement of the Financial Instruments and Exchange Law
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Glossary

(Al

Adjusted net worth

Administrative expense margin

ALM (Asset liability management)

Alternative investments

Annualized premiums

Assumed business expense rate

Assumed investment yield

(€]

One of the components of embedded value (EV), adjusted net worth is the sum of the net assets
section of the balance sheet (less the total of evaluation and translation amounts) plus the internal
reserves as quasi-equity liabilities (reserve for price fluctuations, contingency reserve, and other
reserves and allowances) plus net unrealized gains (losses) on securities and real estate (after-tax)
expected in the medium to long term.

The administrative expense margin is the difference between the administrative expenses related
to the relevant policy assumed by a company with respect to a given year in calculating premiums
and the actual administrative expenses for that year.

ALM is a risk management method for managing the overall structure of assets and liabilities of
a company. With insurance companies in particular, it is essential that assets and liabilities be
managed in consideration of the special characteristics of super long-term liabilities that insur-
ance policies represent.

Alternative investments are investments in new classes of assets that represent a different type
of investment than traditional investments in stock and bonds. Typical examples of alternative
investments include private equity and hedge funds. Because these types of assets have a low
correlation with the market movement of traditional assets, they can help lower the overall price
fluctuation risk of an insurance company's investment portfolio.

The annualized premiums amount is an adjusted figure for premiums paid using monthly, annual
or lump-sum payment methods showing total premiums paid on an annual basis.

Assumed business expense rate is one of the forecast rates used in the calculation of insurance
premiums. It is the rate used to include business expenses necessary for administering insur-
ance policies.

One of the forecast rates used in the calculation of insurance premiums. It is the predetermined
discount rate based on the expected earnings from the investment of insurance premiums.

Contingency reserve

Core profit

(D]

A reserve included as part of the policy reserve to account for (1) the risk of insurance payment
events occurring at a higher-than-expected rate due to higher-than-expected mortality and
morbidity rates and (2) the risk of actual investment yields being lower than the assumed invest-
ment yields related to outstanding policies.

An indicator showing core period earnings of life insurance companies—made up of insurance
income and expenses, including income from insurance premiums and insurance benefits and
business expenses, and investmentincome and expenses, mainly interest, dividends and income
from real estate for rent. It is not an item on the Company’s statements of operations, but is cal-
culated by deducting capital gains, such as gains (losses) on sales of securities, and other one-time
gains (losses) from ordinary profit.

Duration

(E]

Duration is a figure that indicates the interest rate sensitivity of a fixed-income security. The larger
the number, the greater the impact of interest rate fluctuation on the price of the security. In
managing their investment portfolios, insurance companies forecast future interest rates and use
those forecasts to adjust the overall duration of their investment portfolios.

Exposure to domestic stocks

[F]

Exposure to domestic stocks is the proportion of domestic stocks in general account assets. The
calculation of actual exposure to domestic stocks includes stock futures, stock investment trusts,
and other equity-linked instruments.

Foreign currency exposure
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The proportion of foreign currency in general account assets. The calculation of actual exposure
to foreign currency reflects currency hedges and other currency-linked instruments.



[G]

General account

[H]

The aggregate of a life insurer’s assets, other than those allocated to separate accounts. General
account assets are invested by a company to meet fixed guaranteed rates of return for policyhold-
ers, and that company bears the investment risk on such assets.

Hedge funds

(1]

Hedge funds are funds that use hedging techniques to position themselves to earn profits
when markets rise or fall. The assets invested in by these funds include stocks, bonds, currency,
commodities, derivatives, and other financial instruments worldwide. Hedge funds use a variety
of strategies such as long and short selling, investment in distressed securities, and global
macro investment.

Investment yield margin

[(M]

The investment yield margin is the difference, with respect to a given year, between the actual
investment yield for that year and the guaranteed rate of return used in calculating premiums.

Morbidity rate

Mortality rate

Mortality rate margin

[N]

The relative incidence of disability due to disease or physical impairment.

Rates of death, varying by such parameters as age, gender, and health, used in pricing and com-
puting liabilities for future policyholder benefits for life insurance and annuity products.

The mortality rate margin is the difference between the mortality rate assumed by a company
with respect to a given year in calculating premiums and the actual mortality rate for that year.

Negative spread

Net level premium method

New policy amount

Non-participating policy

Negative spread = (Average assumed investment yield - Yield on investment income included
in base profit) x General account policy reserve

In the above formula:

- "Average assumed investment yield"is the assumed investment yield on general account
assets divided by the general account policy reserve.
"Yield on investment income included in core profit”is investment income included in core
profit, excluding the amount of transfer of yields on the reserve for policyholder dividends
divided by the general account policy reserve.
“General account policy reserve”is the general account policy reserve, excluding the con-
tingency reserve, and is an accrued policy reserve calculated as follows in accordance with
the Hardy method: (policy reserve at the beginning of the relevant fiscal year + policy reserve
at the end of the relevant fiscal year — the assumed investment yield) x 1/2.

The net level premium method is one method for setting aside policy reserves. Using this method,
policy reserves are calculated assuming a constant amount of business expenses each time a
premium is paid over the term of the policy. Generally speaking, the bulk of the business expenses
of life insurance companies are incurred in the first fiscal year of a contract such as for the payment
of remuneration to sales representatives and agencies, the creation of insurance certificates, and
commissions for medical examinations to doctors. In this sense, the net level premium method
is a sounder way of setting aside reserves.

The total amount of new insurance policies issued in each fiscal year.

Policies under which the policyholder receives no policyholder dividends. Non-participating
policies generally feature lower premiums than participating or semi-participating policies.
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(P]

Participating policy

Policy amount in force

Policy reserve

Private equity funds

(R]

Policies under which the policyholder is eligible to share in the divisible surplus of a company—
calculated based on the mortality rate margin, investment yield margin, and administrative
expense margin—through the receipt of annual policyholder dividends.

Policy amount in force is the total amount of insurance policies issued and outstanding by the
insurance company at any point in time.

A reserve established for the fulfillment of insurance claims and other payments related to a
company’s outstanding policies that are expected to be paid in the future. The policy reserve
consists of a premium reserve (other than unearned premiums), an unearned premium reserve,
arepayment reserve and a contingency reserve. A company uses the net level premium method
to calculate the amount it sets aside each year as a policy reserve. The policy reserve is one of the
three reserves comprising the reserve for policy and other reserves.

Private equity funds invest in unlisted stocks. These funds can mainly be divided into buyout or
venture capital funds.

Reserve for policyholder dividends

Reserve for price fluctuations

[S]

Areserve used to fund the payment of policyholder dividends. The reserve for policyholder divi-
dends is one of the three reserves comprising the reserve for policy and other reserves. For a
mutual life insurance company, a transfer to reserve for policyholder dividends is treated as a
disposition of net surplus. For a joint stock corporation, provision for reserve for policyholder
dividends is treated as an expense.

Pursuant to provisions of the Insurance Business Law, companies maintain reserves to cover losses
due to price fluctuations in assets subject to market price volatility, particularly investments in
stocks, bonds, and foreign-currency-denominated investments. This reserve may be used only
to reduce deficits arising from price fluctuations of those assets.

Semi-participating policy

Sensitivities

Separate account
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Policies under which a company does not distribute yearly policyholder dividends to its policy-
holders, but instead distributes a portion of the net positive return on investments in excess of
the guaranteed rate of return as calculated at the end of every five-year period. Semi-participating
policies generally feature lower premiums than participating policies and generally distribute
smaller distributions relative to participating policies.

Refers to the degree of impact on EV of changes in the assumptions used in calculating value of
in-force business.

Assets related to a company’s individual variable insurance and group variable annuity products,
including group employee pension fund insurance and national pension fund insurance, are
allocated to the company's separate account. Separate account assets and liabilities represent
funds that are administered and invested by the company to meet specific investment objectives
of policyholders. The investments in each separate account are maintained separately from those
in other separate accounts and an insurer's general account and generally not subject to the
general liabilities of the insurer.

The investment results of the separate account assets generally pass through to the separate
account policyholders, less management fees, so that an insurer bears limited or no investment
risk on such assets.



Surrender and lapse amount

(T]

The amount of surrender and lapse represents the total amount of money reimbursed on surrender
or lapse of insurance policies in a given fiscal year. Surrender occurs when policyholders choose
to discontinue their policies. Lapse occurs when the deadline for payment of premiums that are
in arrears is exceeded.

Term life insurance

Third sector insurance

(V]

Alife insurance policy where payments are made only if the person insured dies during the term
of the insurance policy. In general, term life insurance provides no, or only a small amount of,
surrender value. However, for term life insurance taken out for longer periods, surrender value
can be accumulated based on the number of years that the policy has been held (cash-value
type of term life insurance).

In the Japanese insurance industry, life insurance products and non-life insurance products are
calledfirst-sector”and “second-sector”insurance products, respectively, and insurance products
which have intermediate characteristics of both products are called “third-sector” insurance
products. Examples include medical care, cancer, accident and nursing care insurance.

Value of in-force business

Value of new business

Variable annuity

(Z]

One of the components of EV, this represents the present value as at the valuation date of future
profits from the in-force business.

Another component of EV, the value of new business sold in each fiscal year doesn't include
values anticipated from future new business. For conversions, only net increase is included.

An annuity in which the return to the holder is variable, rather than fixed, and reflects the results
of investments made in the company’s separate accounts.

Among variable annuity products, there is a product that also offers a minimum death guarantee or
guaranteed minimum living benefits. The life insurance company bears the risk of this minimum guar-
antee. However, at T&D Financial Life a scheme using put options has been introduced to reduce
exposure to loss in the event of a drop in the market. The hedge cost is included in the annuity premium
as a risk guarantee cost. From the point of view of cost versus benefit, it is less economical to use a full
hedge. The critical portion of the risk is offset with a hedge and the remainder is covered with the
company’s capital.

lllustration of risk management using hedging

Investment performance

Portion covered by capital ~ Guaranteed minimum
living benefits

Guaranteed
minimum death benefits

Reduction in principal Hedged portion

Hedge cost included in annuity premium ‘

Start of annuity payments

Zillmer method

A method by which insurers may calculate policy reserves, which, in effect, allows policy acquisi-
tion costs to be deferred. Under this method, the pure insurance premium portion used in the
calculation of policy reserves is reduced during the first year of the policy. This reduction makes
the policy reserve provisions smaller than those under the net level premium method. In years
following the first year, the reduction in reserve provisions is gradually adjusted to eliminate the
difference between the net level premium method and the Zillmer method over a predetermined
term of, for example, five or ten years.
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Corporate Data

Group Companies

TheT&D Life Group comprised the holding company, 17 consolidated subsidiaries, and 2 affiliated companies as of March 31, 2009. Centered
on the life insurance business, the T&D Life Group's operations are outlined below:
As of March 31,2009

4{ Insurance
©
% OTaiyo Life Insurance Company (Life insurance business)
E ODaido Life Insurance Company (Life insurance business)
) OT&D Financial Life Insurance Company (Life insurance business)
[}
715 § OPet & Family Small-amount Short-term Insurance Company
companies > 4] (Small-amount short-term insurance business)
25
>
ﬁ &3} 4{ Insurance-Related Businesses
)
S OT&D Confirm Ltd. (Policyholder confirmation services)
2 OTaiyo Insurance Agency Co., Ltd. (Insurance agent)
= ODaido Management Service Co,, Ltd. (Insurance agent)
4{ Investment Advisory
OT&D Asset Management Co, Ltd.
. (Secondary financial instruments, investment management, investment advice and
E :‘JO_J, agency business)
w % o OT&D Asset Management (U.S.A)) Inc. (Provision of investment advisory services)
=2 7 [a'=))
(= . [NRY,]
5 companies ?) g 4{ Other
o €9
g ga OT&D Lease Co, Ltd. (Leasing)
3 2 OT&D Asset Management Cayman Inc. (Fund management and administration)
= - OTaiyo Credit Guarantee Co,, Ltd. (Credit guarantee services)
A Alternative Investment Capital, Ltd. (Investment in private equity funds)
A AIC Private Equity Fund General Partner, Ltd. (Fund management and administration)
4{ Administration-Related ‘
OT&D Customer Services Co,, Ltd. (Life insurance policy clerical services,
° : ) . o
9 including drafting, amendment, custody, and distribution of documents)
% OTaiyo Life Career Staff Co,, Ltd. (Personnel placement agency)
5 T
g
companies .g § 4‘ General Affairs and Calculation-Related
O .=
% é OT&D Information Systems, Ltd. (Computer software and system services)
£ O Zenkoku Business Center Co., Ltd. (Premium collection)
% ONihon System Shuno, Inc. (Premium collection)
<

Note: Companies marked by O are consolidated subsidiaries, and companies marked by A are affiliated companies accounted for by the equity method.
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Corporate Data

(As of March 31, 2009)
Company Name T&D Holdings, Inc.
Date of Establishment April 1, 2004

Location of Headquarters 1-2-3 Kaigan, Minato-ku, Tokyo 105-0022, Japan
Tel: +81 (3) 3434-9111 Fax: 481 (3) 3434-9055

Type of Business Management of the T&D Life Group and its subsidiaries and all duties incidental to that role
Paid-in Capital ¥147,637.6 million
Number of Employees 108
Independent Auditors Ernst & Young ShinNihon LLC
Contact T&D Holdings, Inc.,, Investor Relations
Tel: +81 (3) 3434-9142 Fax: +81 (3) 3434-9055

URL http://www.td-holdings.co.jp/e/
Access map

". The JR EAST Performing

T&D Holdings, Inc. Arts Center—

Shiodome Shiba-Rikyu Bldg., The Shiki Theaters
1-2-3 Kaigan, Minato-ku

Nippon
Cultural

Hamamatsu-cho
Ekimae

Shiodome

: Building
Kyu-Shibari
Onshi Teien
. '

URL: http://www.td-holdings.co.jp/e/

Center Bldg.

s e mma oy

TaD Holdings, ino _—

Investor
Relations/Stock
Information
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